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ACTION EUR- 1 2 

INFO OCT-OI ISO-00 ARA-IO CIAE-00 DODE-00 INR-07 NSAE-00 

PA-02 RSC-OI USIA-15 PRS-01 SP-02 L-02 EB-07 COME-00 

TRSE-00 AID-05 FRB-01 XMB-04 OPIC-06 CIEP-02 LAB-04 

SIL-01 OMB-OI SS-15 NSC-05 /104W 

073992 

P062213ZJAN75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC PRIORITY 5327 
INFO AMCONSUL MONTREAL 
AMCONSUL TORONTO 

UNCLAS OTTAWA 0026 

E.O. 11652: N/A 

TAGS: ETRD, ESTC, CU, CA 

SUBJ: CANADIAN-CUBAN TRADE: POSSIBLE IBM TYPEWRITER SALE 

REE: OTTAWA 0018 

1. JANUARY 4 PRESS COVERAGE OE PREVIOUS DAY'S GILLESPIE 
PRESS CONFERENCE BEARS OUT IMPRESSION REPORTED PARA 1 
REETEL, I.E., GILLESPIE SEEMED TO TRY TO DOWNPLAY IBM 
CASE. 

2. TORONTO STAR ARTICLE ENTITLED, "CANADA ASKS U.S. TO 
FIND SOLUTION ON SALES TO CBUA" REPORTED GILLESPIE AS 
SAYING CANADA IS TRYING TO ARRIVE AT A "BASIC UNDERSTANDING" 
WITH THE UNITED STATE ON WHETHER WASHINGTON WILL INTEREERE 
WITH FUTURE EXPORT DEALS FROM U.S. SUBIDIAIRES IN CANADA. 
GILLESPIE DID NOT EXPECT ANY QUICK RESOLUTION OF THE 

ISSUE; HE SAID DISCUSSIONS WERE GOING ON; AND HE DID NOT 
THINK IT WOULD BE IN THE PUBLIC INTEREST TO SAY ANY 
MORE. GILLESPIE FURTHER QUOTED AS SAYING HE HOPED U.S. 
ADMINISTRATION REALIZED THIS KIND OE SITUATION CREATED 
A REAL IRRITANT IN CANADA-.U.S. TRADE, AND IBM CASE WAS 
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FIRM ORDER FROM CUBA. 

3. TORONTO GLOBE AND MAIL ARTICLE ENTITLED, "CONCERN 
ON IBM DEAL HEL PREMATURE", REPORTED GILLESPIE AS 
SAYING THAT AS A MATTER OF PUBLIC POLICY HE WANTED 

ALL CANADIAN COMPANIES, REGARDLESS OF WHO OWNED THEM, 

TO PURSUE EXPORT MARKETS; BUT HE COULD NOT FORCE ANY 
COMPANY TO SELL SOMETHING. HE SAID HE HAD NO REASON 
TO RELIEVE CUBAN GOVERNMENT WAS USING PURCHASING DEALS 
AS A LEVER TO EXACERBATE RELATIONS BETWEEN CANADA AND 
THE U.S. OR TO EXPEDITE ENDING OF U.S. SANCTIONS AGAINST 
CUBA. GILLESPIE REFUSED TO BE DRAWN INTO SPECULATION 
THAT U.S. MIGHT BE TAKING A TOUGH LINE ON SALES TO 
CUBA BY U.S. SUBS IN CANADA AS A BARGAINING POINT IN 
DISCUSSIONS ABOUT RESTORING NORMAL RELATIONS BETWEEN 
U.S. AND CUBA. REFERRING TO PENDING (COMPETITION) 

LEGISLATION (SEE OTTAWA 4170, DEC 24, 1974), 

GILLESPIE SAID THIS WAS MORE A SYMBOLIC THAN AN EFFECTIVE 
MEASURE, AS U.S. LAW COULD STILL APPLY TO U.S. CITIZENS 
IN MANAGEMENT POSITIONS IN CANADIAN-INCORPORATED 
COMPANIES. BUT, HE ADDED, "I THINK IT'S DAMNED IMPORTANT 
FOR THE CANADIAN GOVERNMENT TO DECLARE ITSELF OPPOSED 
TO THIS FORM OF INTERFERENCE." 

4. BRIEF CP ARTICLES IN MONTREAL GAZETTE AND OTTAWA 
JOURNAL CARRYING SOME OF ABOVE WERE ENTITLED RESPECTIVELY, 
"IBM HAS NO CONTRACT FOR CUBA SALE: GILLESPIE ' AND 

"NO INTERFERENCE - GILLESPIE". 

5. EMBASSY AIRPOUCHING ABOVE CITED ARTICLES TO 
EUR/CAN -BROWN. 

PORTER 
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